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THIS MONTH

2012 marks the year of our 2nd annual Exchange Traded Forum

Looking back, 2012 was a year of tremendous growth for the Canadian Exchange

Traded Funds industry with assets up 13% to $42.3B and the number of products in

Canada increasing from 157 in 2010 to 227. This growth is significant and is expected

to continue. The number of ETF providers doubled with the addition of First Asset

Exchange Traded Funds, PowerShares, RBC and Vanguard joining the list.

What's in store for ETFs in 2013? We believe we will see continued growth in this

rapidly expanding sector. However, in order to attract new assets the providers will

need to launch new cost effective, innovative products. These products will be more

sophisticated in both structure and sector allocation.

To this end there will be increased regulatory focus and plenty of media exposure, both

good and bad. The need for education and understanding in all types of exchange

traded products is now more necessary than ever.

In response to this need, Exchange Traded Forum 2012 will divide our delegates into

two tracks for part of the event. We want to assist those who are just beginning to

incorporate ETFs into their practice by addressing ETF Fundamentals and core risks;

we will also further the education of the more advanced ETF users.

We will also be adding many new sessions to address some of the key issues and

shed additional light on the outlook for the future of ETFs in Canada.

We really hope you can join us as you continue to strive for excellence in your business.

Sincerely,

Judy Street, Vice President
Radius Financial Education

Your registration to an ETF conference includes a complimentary one year subscription
(via PDF) to our bi-monthly publication Canadian ETF Watch. If you would like to cancel
your subscription at any time, please contact info@radiusfinancialeducation.com.
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providing industry-specific information. As with all areas of financial investing,
Canadian ETF Watch recommends strongly that readers should exercise due diligence
by consulting with their investment advisor or other trusted financial professional
before taking any action based upon the information presented within these pages.

radiusfinancialeducation.com  



CANADIAN ETF WATCH 3

CONTENTS

05 Types of ETFs

08 BMO Global Asset Management 
Canadian ETF Outlook 2012
We continue to see a growing number of users 
implementing ETFs as part of their portfolio
construction process.

10 Discover the Potential for Higher Yields 
and Risk Management with Tactical 
Bond Strategy
When the global financial crisis froze markets in 2008, 
investors sought refuge in the most traditional of safe 
havens – AAA-rated government bonds

14 Equity Factor Indexes for the
Canadian Market
In the 1960s, several academics indepen  dently 
formulated what came to be known as the
Capital Asset Pricing Model

17 New ETF Listings YTD

17 ETFs In Canada

20 2012 Calendar of Events

06 Emerging Market Bonds are Mainstream Investments
There is a great deal of discussion these days about “emerging markets”, and the dynamic growth opportunities
for equities presented by those markets.





CANADIAN ETF WATCH 5

of compounding, especially during periods of market volatility.
Therefore, the return on these ETFs for periods longer than a single
day will not correlate with the return of the underlying benchmark.
Accordingly, significantly more risk is involved in these types of ETFs
than in index ETFs.

It is important that investors clearly understand the nature and risks
of any ETF prior to investing.

Commodity ETFs
Commodity ETFs provide exposure to commodities such as energy
(e.g., natural gas or oil), precious metals (e.g., gold, silver or platinum),
or livestock and grains, either by (i) holding the physical commodity
directly, (ii) tracking the performance of the spot market price through
physical forward contracts, or (iii) investing in or tracking the
performance of commodity futures contracts. ETFs that hold the
physical commodity provide exposure to the spot price of the
commodity without the trouble of storing the commodity. ETFs that
hold futures provide exposure to futures without the trouble of rolling
them over. Most commodity indices are futures price indices,
reflecting a change in the price of commodity futures, not in the
commodity price.

Currency ETFs
Currency ETFs provide exposure to currencies and can also hold
either the actual currency or futures contracts. Some are designed
to be long or short on one currency against others; some are
designed to hold a mix of long and short futures positions among
several currencies.

Actively Managed ETFs
Index ETFs are generally designed around a passive strategy and
therefore typically have lower management fees. Some ETF providers
offer actively managed ETFs that operate more closely to the concept
of a mutual fund. These ETFs have an active manager making
investment decisions, often with the objective of outperforming rather
than tracking a particular benchmark index, but usually with lower
management fees than a traditional mutual fund.

Exchange Traded Notes (ETNs)
Exchange traded notes are debt obligations of the issuer and trade
like ETFs. They do not guarantee any return of principal at maturity
and do not pay any interest during their term. While they exhibit no
tracking error in that their return at maturity is linked to the return of
the underlying index (minus expenses), they do exhibit credit risk
linked to the issuer. ETNs offer long and short or inverse exposure to
commodities and currencies as well as leveraged exposure.

Source: tmxmoney.com

ETFs can be grouped into different categories, which may include:

Index ETFs
ETFs that use an index tracking approach generally follow a pre-
selected index, called a benchmark, and the return on the ETF will
closely correlate with that of the underlying index. Index ETFs follow
a variety of indices, including the broad market (both Canadian and
international), sectors such as infrastructure or health care, and
commodities (including natural gas, oil and gold), as well as indices
that offer exposure to dividends or fixed income. The weightings used
in the underlying index could be based on market capitalization of
the constituents or on fundamental factors such as financial criteria.
Index ETFs may also follow indices that adhere to a certain
investment style, such as value or growth.

Inverse and Leveraged ETFs
Inverse ETFs are designed to seek daily investment results that
correspond to the inverse daily performance of their underlying index
or benchmark. To meet their investment objectives, inverse ETFs use
a variety of derivatives such as futures contracts and index swaps to
reproduce a daily result that is the opposite of the underlying index
or benchmark; so, when the index or benchmark goes down in value
on a given day, the inverse ETF will correspondingly go up in value for
that given day. Conversely, when the index or benchmark goes up in
value, the inverse ETF will correspondingly go down in value.
Investing in these ETFs is similar to holding short positions, or using
a combination of advanced investment strategies to profit from
declining prices.

Leveraged ETFs are designed to seek daily investment results to
provide a multiple of the daily performance return of an underlying
index or benchmark (for example, 200% the return). They are not
intended to provide that same multiple of the return over the mid or
long term. Investors should be aware that, while leveraged ETFs
typically achieve their stated objective of a multiple of the daily
performance of an underlying index on a daily basis, their returns can
vary considerably from that stated objective if held for a period longer
than one day. Note that some leveraged ETFs are also inverse, in that
they track the opposite of the return of an underlying benchmark.

To meet their investment objectives, leveraged ETFs use a variety of
derivatives such as futures contracts and index swaps to provide a
multiple of the market exposure of the stocks in the fund. Leveraging
increases the risk of the investment in such an ETF, in that losses will
be magnified by that same multiple.

Inverse and leveraged ETFs are generally intended for use in daily or
short-term trading strategies, and are not intended for investors who
are looking to hold positions in a security beyond the short-term. Over
time, a leveraged fund can drift from its benchmark due to the effects

Types of ETFs
There are a variety of Exchange Traded Funds (ETFs) that provide investors an opportunity to develop a
diversified investment portfolio. ETF sponsors are constantly adding to the types of ETFs available, providing
investors with more choice. Many ETFs track the performance of an underlying index or benchmark. The
underlying index or benchmark may be broad, or sector-specific, or be linked to commodities or currencies.
ETFs have evolved, however, to include those that do not passively track an underlying index or benchmark.
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Emerging Market
Bonds are Mainstream
Investments

There is a great deal of discussion these days about “emerging markets”, and the
dynamic growth opportunities for equities presented by those markets.

Accompanying this generally bullish perspective is a prevailing view that bonds issued both by emerging
market sovereign states and corporations that operate within those markets are equally attractive and should
be part of every portfolio. The overall performance of emerging market bonds bear this out, having been an
extremely strong outperformer over the past decade. While I tend to agree, it is important for the average
investor to be extremely well diversified and keep a close eye on liquidity when investing in emerging market
debt. Somewhat obviously, ETFs offer an ideal investment vehicle in which to access the asset class.

Emerging market bonds are still subject to broader risk on/risk off trends that tend to increase volatility in the
asset class, but there is no doubt that emerging market bonds have evolved beyond their former niche existence
in darker corners of global capital markets, and that a well-constructed index of emerging market credits mitigates
a good portion of this risk.

Barry Gordon
President & Chief
Executive Officer
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A few key things need to be considered when assessing whether to
allocate capital to emerging market bonds. First and foremost, what are
“emerging markets”? Most people consider an emerging market to be
a country whose economy is either in the earlier stages of development
or recovering from underdevelopment, and to paint with a wide brush,
typically includes most or all of South and Central American countries,
Eastern Europe, Africa, the Middle East and even Russia, and Asia ex
Japan. As you might expect, bonds issued by countries from these
regions and corporations operating in them are typically considered to
be more risky than their developed market counterparts. Investors need
to bear that in mind – although it is increasingly true that many emerging
economies have stronger fundamentals than their more highly rated and
regarded western neighbours.

Second, as an investor, are you seeking to get exposure to sovereign
credits, corporate credits or both? Corporate credit in the emerging
market context can be more difficult to assess, as corporations
operating and domiciled in emerging markets are subject to both
sovereign risk as well as operational credit risk. The yields of bonds
issued by sovereign credits in emerging markets have reflected the
incremental risk, and typically yield many hundreds of basis points
above developed market sovereign credits. The same is true of
emerging markets corporate credits.

The third major consideration is what type of currency exposure you
want/don’t want. Emerging market bonds can be issued in the
currency of the jurisdiction of the issuer, often referred to as “local
currency emerging market debt”, or in a major currency such as the
U.S. dollar or Great Britain pound. A portfolio of emerging market
bonds issued and payable in U.S. dollars is a very different
proposition to one holding local currency debt. The risk/return profiles
can be very different.

Regardless of your views regarding the considerations discussed
above, there are several good investment options, including in
particular ETFs which track emerging market bond indexes. One such
index, which offers a holistic approach to emerging market debt, is
the Morningstar® Emerging Markets Composite Bond IndexSM  , which
combines exposure to sovereign credits and corporate credits in one
index. It only includes bonds denominated in U.S. dollars, so there is
no local currency exposure. To qualify for inclusion in the Composite
Index, a bond must be a constituent of one of the two underlying
indexes, the Morningstar® Emerging Markets Sovereign Bond
IndexSM, or the Morningstar® Emerging Markets Corporate Bond
IndexSM. The sovereign component is designed to provide diversified
exposure to credit-sensitive, U.S. dollar denominated sovereign debt
through the most liquid issues in the market. Similarly, the corporate
component provides a benchmark for emerging market corporate
debt that represents the characteristics, pricing and total return
performance of the U.S. dollar-denominated emerging market
corporate universe.

The detailed construction rules relating to ratings, liquidity and
concentration can be found either on our website –
www.firstasset.com, or the Morningstar Indexes website in the U.S.
(indexes.morningstar.com). We believe that ETFs are a great, cost
effective way for investors to get diversified exposure to the broad
market. If your view is that attractive yields will continue to attract
large capital flows, emerging market bonds will continue to be strong
relative performers, and ultimately add diversity and value to fixed
income portfolios.

Barry Gordon, President and Chief Executive Officer, First Asset
bgordon@firstasset.com
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BMO Global Asset
Management Canadian
ETF Outlook 2012

This year, the exchange-traded fund (ETF) industry has continued its strong pace of growth. As of August
2012, the Canadian ETF industry stood at approximately $50 billion in assets under management (AUM), up
an estimated 15.9% year to date. In only eight months, the growth rate in 2012 far is already close to the
Canadian ETF industry’s compound annual growth rate (CAGR) of 18.5% over the last five years. We continue
to see a growing number of users, including institutional investors, asset managers, investment advisors, and
individuals, implementing ETFs as part of their portfolio construction process.

While ETF assets have shown significant growth so far in 2012, there have been a number of notable trends that
have been driving this growth. The macro-economic backdrop and continued low interest rates in the developed
world has certainly steered investors towards more defensive oriented ETFs. The Canadian ETF landscape also
continues to evolve, both in terms of providers and also their respective product sets. Outside of a growing user
base, we believe the key themes below have been instrumental to the growth in ETF assets in Canada so far in 2012.

We continue to see a growing number of users, including institutional investors, asset
managers, investment advisors, and individuals, implementing ETFs as part of their
portfolio construction process.

Alfred Lee
Vice President &
Investment
Strategist,
BMO Asset
Management
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Key themes in 2012
1) Bond ETFs continue to dominate fund flows
Despite the 10-year Government of Canada bond yield remaining
near record lows, fixed income ETFs have continued to attract
significant assets. Year to date, bond ETFs have grown from $12.9
billion to $17.8 billion in AUM. There has been a trend of investors
becoming more tactical in their fixed income investing, targeting
various parts of the yield curve and/or credit spectrum in order to
generate higher total returns from bonds or reduce interest rate
sensitivity. In addition, we continue to see a significant growth in
higher yielding, non-Canadian bond ETFs such as U.S. high yield
corporate bonds and emerging market debt. 

2) A preference for dividend based ETFs over growth
oriented areas
A combination of low interest rates and aging demographics continue
to make dividend based ETFs a popular theme with investors.
Although the year has seen some brief rallies in Canadian equities, it
is clear that the appetite for risk amongst Canadian investors
continues to remain low. The year to date growth of AUM in dividend
based ETFs, which tend to be more defensively oriented, has already
grown 45.2% more than it did in the entire year of 2011.

3) Continued innovation from Canadian ETF manufacturers
While the Canadian ETF industry represents roughly only 3.0% of
global ETF assets, it continues to be one of the leaders in innovation.
Several ETF providers in Canada have gone beyond plain vanilla
ETFs, developing innovative solutions that help investors reduce
volatility, source yield and in some cases both.

4) A growing number of ETF based products
As stated in our Canadian ETF Outlook Report at the start of the year,
we have seen an increasing number of mutual funds or fund-of-fund
products holding ETFs. These products are particularly appealing to
those investors that are looking for a well diversified portfolio, but
also looking for the flexibility of a mutual fund structure that would
allow users to dollar cost average through a single trade. It is also
possible that we will see an increasing number of fund-of-fund
programs combining active and passive mandates together, to bring
the best-of-class investment solutions.

We believe the strong asset growth in ETFs that we have seen in the
first eight months of the year will continue to close out the year, despite
a number of uncertainties that remain on the macro-economic
landscape. Furthermore, even though the Canadian ETF industry has
seen a significant growth rate over the last decade, we believe a
continued evolution within the industry will bring further asset growth
in the coming years. Although we do not see them as substitutes, ETF
assets still represent only 6-7% of mutual fund assets in Canada.
While the ETF industry may never surpass the mutual fund industry in
terms of size, we do see room for further asset growth as both mutual
fund and single security investors continue to recognize that ETFs are
very complementary in their investment strategies and portfolios. From
our perspective, we believe the following factors to be the key drivers
in asset growth in the ETF industry.

1) Growing number of distribution channels
In comparison to actively managed mandates such as pooled funds
and mutual funds, ETFs still lack the same penetration in certain
distribution channels. For example, the use of ETFs in defined
contributions (DC) plans is currently very limited, but with a growing
number of asset managers now offering both active and passive
solutions, this may allow them greater access to DC platforms.

 On the brokerage side of the business, it is also possible we will see
a greater use of ETFs on managed programs such as separately
managed accounts (SMAs) and unified managed accounts (UMAs).

2) Potentially more entrants to the ETF space
Only a few years ago, the Canadian ETF landscape was made up of
two providers. A few entrants and an acquisition later, the industry is
now made of seven providers which benefits investors as they now
have more choices. Over the next several years, we may potentially
see more entrants and existing manufacturers ramp up their product
offerings, which will continue to drive further innovation in the
industry. The end result will be a greater number of solutions that
appeal to a wider range of investors and thus more tools for their
portfolio construction process. 

3) Growing number of implementation strategies
With a growing number of ETFs based on varying styles, exposure
types and niches, ETFs are being used in an increasing variety of
ways by investors. From transition management to hedging to
long/short strategies, there already are countless ETF based
strategies, but it is likely new applications will continue to be
uncovered. Furthermore, with increased segmentation and ETFs
based on specific areas, even basic uses of ETFs such as cash
equitization have become more efficient for investors.

4) Cost savings crucial in current market
As the investment landscape has become progressively more
challenging and alpha generation less consistent, investors have
become increasingly cost sensitive. As such, ETFs have become a
popular solution for investors looking to reduce costs while also
attaining market exposure. This is especially true given similar plain
vanilla products are becoming less expensive due to pricing
competition from various providers.

5) Potential entrance of active ETFs
Although the ETF structure may limit the effectiveness of actively
managed mandates, a notable asset management firm has successfully
launched actively managed ETFs in the U.S. this year. In addition, there
have been rumours that other well known mutual fund providers are
planning to make an entrance in the ETF space by providing actively
managed products. Continued success of mutual fund providers in
offering actively managed mandates in the ETF space may eventually
lead some Canadian mutual fund companies to consider ETFs to
complement their existing mutual fund offerings. Should this occur, it
could potentially accelerate the growth rate of the ETF industry.

Given much of the success of the ETF industry has been its appeal to
investors, such as low fees, transparency and product support, it is
essential that ETF providers maintain these characteristics. Continued
growth in the industry will not only be dependent on ongoing product
innovation and creating viable solutions for investors, but also on a
strong emphasis on client education. Although existing ETF users are
becoming increasingly sophisticated, it is also important that newer
users receive the same level of support as in the past to ensure newer
investors have a good client experience. Local expertise and on the
ground specialists will be key in ensuring both new and existing clients
get the needed education and support.

Alfred Lee, Vice President & Investment Strategist, BMO Asset
Management    alfred.lee@bmo.com

e



10 SEPTEMBER 2012 canadianetfwatch.com

Discover the Potential
for Higher Yields and
Risk Management with
Tactical Bond Strategy

While this was just the latest surge in a 32-year bull market for government debt, it drove yields to their lowest
levels in a generation. Many government bonds across the G7 now offer negative real returns yielding less than
the rate of inflation and eroding the purchasing power of investor savings.

When the global financial crisis froze markets in 2008, investors sought
refuge in the most traditional of safe havens – AAA-rated government
bonds, particularly those of the U.S. and Canada.

Michael Cooke
Head of Distribution
PowerShares
Canada

Source: Research Affiliates, based on data from Bloomberg LP, as at June 30, 2012
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With a fragile global economic recovery, the prospect of rising interest
rates would seem remote in the near term. For example, U.S. Federal
Reserve Chairman Ben Bernanke has stated the central bank must
serve “a greater good” than protecting savers. That greater good is
the recovery of the U.S. economy, which is still reliant on ultra-low
rates. The outlook for Canadian interest rates is closely tied to
predictions of where the global economy is headed. Recently, the
Bank of Canada indicated some concern that external headwinds
could knock the country’s economy off course.

Investors who have chosen the relative safety of government bonds
face the dilemma of low yields and capital erosion should interest
rates rise. 

Other investors have gravitated to ETFs that track aggregate
corporate bond indices as a one-ticket solution to managing their
fixed-income exposure without fully understanding the inherent risks
associated. Many of these indices weight securities by market
capitalization, effectively lending more money to borrowers with the
most amount of debt outstanding. Traditional market-cap-weighted
bond indices can overweight companies with large amounts of debt
on their books. At the same time, these indices may underweight
companies with strong fundamentals but little debt.

The low rate challenge
Low interest rates have made income generation much more
challenging. As a result, investors have become far more conscious
about the fees they pay on their fixed-income investments. It’s a lot
easier to stomach a 1.25% MER when a bond portfolio is yielding
5% than when the yield is only 1.5%.

The alternative of buying individual bonds presents its own
challenges including difficulty of access, liquidity, investment risk and
cost. As a result, more investors are turning to exchange-traded funds
for their fixed-income exposure as lower cost, diversified alternatives.
A wide spectrum of solutions is now available with more than 550
fixed-income ETFs globally. But for many investors, this choice is not
enough to help them build diversified portfolios that provide the
potential for higher yields and risk management.  

Structuring a portfolio of fixed-income ETFs would require the ability
to make prudent asset-allocation decisions and periodic portfolio
rebalancing. With costs a major factor in the decision to employ ETFs,
the transaction costs of rebalancing four or five ETFs, even semi-
annually, start to eat into returns.

In search of a solution
The uncertainty facing the global economy and the outlook for
interest rates require a different approach by investors. Taking a long-
term strategic view is no longer enough. Investors need the agility of
tactical asset allocation to take advantage of emerging opportunities
while seeking to protect capital in changing market conditions. 

In the current low-interest rate environment, it is prudent for fixed
income investors to seek lower management fees and trading costs
where possible in relation to managing their own bond portfolio.

Based on investor demand, PowerShares Tactical Bond ETF (PTB)
was launched August 24 on the TSX. PTB provides investors with the
opportunity to gain exposure to a tactically managed, diversified
fixed-income portfolio, with the potential for monthly distributions. 

Tailored to the Canadian investor, the strategically diversified portfolio
primarily consists of Canadian government bonds, investment-grade
corporate bonds, real return bonds and U.S. high-yield corporate bonds. 

PTB’s holdings are managed by Invesco’s Global Asset Allocation (GAA)
team, led by Chief Investment Officer Scott Wolle, recently named a
Rising Star of Mutual Funds by Institutional Investor Intelligence. 

The portfolio can be repositioned monthly within the predetermined
tactical ranges depending on the different prevailing indicators to
seek to improve the risk-return profile of the portfolios. Tactical asset
allocation attempts to capitalize on near-term market opportunities by
increasing or reducing exposure to different market sectors.

The GAA team uses an overall diversification strategy that employs
asset classes that it believes have historically performed well in
different economic cycles.

For example, based on the GAA team’s research, it is of the view that
during recessionary periods, Canadian long-term government bonds
have been the most favourable fixed-income asset class. The GAA team
believes that periods of non-inflationary growth have favoured
investment-grade and high-yield corporate bonds and emerging market
bonds, while periods of inflationary growth have favoured Canadian real
return bonds, as well as commodities such as gold and silver.

The GAA team makes monthly tactical asset allocation decisions for
PTB to take advantage of near-term market opportunities. The team
also seeks to protect investors from market downturns by selectively
managing exposures to different sectors. 

PTB’s strategic diversification and tactical management make this ETF
a compelling single-trade solution, reducing implementation costs while
eliminating the need for rebalancing within a fixed-income portfolio.

*Source: PC-Bond, as at August 31, 2012 

Commissions, management fees and expenses may all be associated
with investments in exchange-traded funds (ETFs). ETFs are not
guaranteed, their values change frequently and past performance may
not be repeated. Please read the prospectus before investing. Copies
are available from Invesco Canada Ltd. at www.powershares.ca.

There are risks involved with investing in ETFs. Please read the
prospectus for a complete description of risks relevant to the ETF.
Ordinary brokerage commissions apply to purchases and sales of
ETF units.

Weighted index information PTB1 DEX Universe Bond Index*

Yield to Maturity 2.94% 2.30%

Interest Yield 4.75% 3.18%

Duration 5.72 yrs. 6.88 yrs.

Underlying holding Index

PowerShares Ultra DLUX Long DEX Ultra DLUX Long
Term Government Bond Index ETF Government Bond Index

PowerShares 1-5 Year Laddered DEX Investment Grade 1-5
Investment Grade Corporate Year Laddered Corporate
Bond Index ETF Bond Index

PowerShares Fundamental RAFI High Yield Bond
High Yield Corporate Bond CAD Hedged Index
(CAD Hedged) Index ETF

Canadian real return bonds2 DEX Real Return Bond Index

Continued on page 12



index and portfolio construction process. While Research Affiliates
takes steps to identify data and process errors so as to minimize the
potential impact of such errors on index and portfolio performance,
we cannot guarantee that such errors will not occur. 

Michael Cooke,
Head of Distribution, PowerShares Canada
michael.cooke@invesco.com 

1 The weighted index information for PTB is shown as at August 31, 2012 and is  derived
by Invesco Canada using data provided by the relevant index providers for the indices
described below (which are used as proxies for the specified holdings held within PTB),
and the allocations of those holdings at August 31, 2012.  The shown interest yield and
yield to maturity are not indicative of the yields an investor could expect to earn on PTB
and will vary over time. As market prices change, the allocations within PTB may vary from
the allocations at August 31, 2012  and weighted index information shown above may not
reflect the current duration or yields of PTB itself.
2 PTB may gain this exposure through fixed income securities or other ETFs. 

“Fundamental Index®” and/or “Research Affiliates Fundamental Index®” and/or
“RAFI®” and/or all other RA trademarks, trade names, patented and patent-pending
concepts are the exclusive property of Research Affiliates, LLC.

PowerShares Canada is registered business name of Invesco Canada Ltd.  This
piece was produced by Invesco Canada Ltd. ETFs are not diversified investments. 

Invesco and all associated trademarks are trademarks of Invesco Holding Company
Limited, used under licence. PowerShares, Leading the Intelligent ETF Revolution,
and all associated trademarks are trademarks of Invesco PowerShares Capital
Management, LLC (Invesco PowerShares), used under licence. 
© Invesco Canada Ltd., 2012
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Most PowerShares ETFs seek to replicate, before fees and expenses,
the performance of the applicable Index, and are not actively
managed. This means that the Sub-advisor will not attempt to take
defensive positions in declining markets but rather continue to hold
each of the securities in the Index regardless of whether the financial
condition of one or more issuers of securities in the Index deteriorates.
In contrast, if a PowerShares ETF is actively managed, then the Sub-
advisor has discretion to adjust that PowerShares ETF’s holdings in
accordance with the ETF’s investment objectives and strategies. 

DEX Investment Grade 1-5 Year Laddered Corporate Bond Index and
DEX Ultra DLUX Long Government Bond Index are trademarks of
PC-BOND. These marks have been sublicensed for use for certain
purposes to Invesco Canada Ltd. by PC-Bond, a business unit of
TSX Inc. PowerShares 1-5 Year Laddered Investment Grade Corporate
Bond Index ETF and PowerShares Ultra DLUX Long Term
Government Bond Index ETF (the “Products”) are not sponsored,
endorsed, sold or promoted by PC-BOND, its affiliates (including TSX
Group Inc.) and third party data suppliers (collectively, “PC-Bond
Group”). PC-Bond Group makes no representation, warranty, or
condition regarding the advisability of investing in the Products.

Investors should be aware of the risks associated with data sources
and quantitative processes used in our investment management
process. Errors may exist in data acquired from third party vendors,
the construction of model portfolios, and in coding related to the

e
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CONTINUING 
EDUCATIONIE 

IE EXECUTIVEINVESTMENT

with the approval of a  

new set of rules designed to trans-

form the client/financial advisor 

relationship, an important regu-

latory reform marathon is near 

an end. 
Now, the hard work begins.

More than 10 years in the mak-

ing, the so-called “client relation-

ship model” for investment deal-

ers has finally been given the green 

light by the Canadian Securities 

Administrators. In late March, 

the CSA granted approval for the 

Investment Industry Regulatory 

Organization of Canada’s ver-

sion of the CRM rules, which will 

be implemented over the next 

couple of years. (The mutual fund 

dealer version was approved in 

December 2010.)

The CRM initiative, which has 

its roots in the development of the 

fair-dealing model of the Ontario 

Securities Commission (a pro-

with the recent acqui-

sition of Natcan Investment 

Management Inc., National Bank 

of Canada’s asset-management 

subsidiary, Montreal-based Fiera 

Sceptre Inc., is more than half-

way toward reaching its goal of 

more than $100 billion in assets 

under management in five years.

In fact, the $309.5-million ac-

quisition of Montreal-based 

Natcan, which closes April 1, al-

most doubles Fiera’s AUM to $54 

the national bodies gov-

erning Canada’s three major ac-

counting designations are getting 

closer to merging, determined to 

unite the country’s accountants 

and eliminate the confusion cli-

ents have about the profession.

A unified industry, national ac-

counting leaders argue, will cre-

ate a stronger, more transparent 

profession that will provide great-

er value to businesses and better 

serve the public interest.

 

 

 

 

 

 

 What 

Do your clients have 

dividend envy?

Canada’s national newspaper for financial 
advisors will launch a FREE website that will 
allow you to 
- take and complete courses online
- register for events
- manage all your CE requirements
- create personalized learning plans
- print your certificates anytime 

For more information, contact us at 416-218-3677 or 
visit our website www.investmentexecutive.com

www.investmentexecutive.com

AVAILABLE THIS SUMMER
the CE solution you’ve been waiting for
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Equity Factor Indexes
for the Canadian Market

Furthermore, every investor should hold nothing other than a combination of the market portfolio and cash
(long or short), the blend between the two reflecting individual risk tolerance. This later predication of the
CAPM is the intellectual origin of broad market index investing.

However, research in the late 1970s and early 1980s showed that over the long run beta is not the only factor
relevant for predicting performance. Over long periods of time, small-cap stocks and those with relatively favorable
valuation ratios tend to outperform market beta portfolios. (These two phenomena are often called the size effect
and value effect, respectively.) As academics began to accept these empirical rejections of the CAPM, two schools
of thought emerged to explain them.2

1. The efficient market school, which views the size and value effects as systematic risk factors (or proxies thereof)
in addition to the market portfolio which the markets rationally awards risk premiums for taking.

2. The inefficient market school which believes that market prices differ from fair values but that as the differences
tend toward zero over time, value and size premiums will occur without any connection to risk factors.

In the 1960s, several academics independently formulated what came to be known
as the Capital Asset Pricing Model, or the CAPM for short.1 According to the CAPM,
the expected excess return of every security is proportional to its systematic risk
(beta) with respect to the market portfolio.

Paul Kaplan, Ph.D., CFA

Director of Research,
Morningstar Canada
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Factor Indexes
In the U.S., the existence of the size and value effects led to the
practice of dividing the market into groups of stocks on the basis of
market capitalization and valuation ratios. Morningstar began to
popularize the concept in the 1990s with its Equity Style Box.SM The
Equity Style Box is a 3×3 grid that on the vertical axis shows whether
Morningstar classifies a stock or equity fund as being Large-cap,
Mid-cap, or Small-cap with respect to size as measured by market
capitalization, and whether it falls in the Value, Core (or Blend), or
Growth area as measured by Morningstar’s proprietary multi-factor
style model.

In the early 2000s, Morningstar expanded on the Style Box for equity
funds with the Equity Ownership Zone.SM In Ownership Zone analysis,
the Style Box is treated as a piece of graph paper and each stock in
a portfolio is plotted on it. The assetweighted average position is
called the Centroid and is plotted as well. The Ownership Zone itself
is an ellipse that contains the stocks that make up 75% of the
portfolio closest to the Centroid as measured by asset value.

Figure 1:  Morningstar US Style Indexes
Ownership Zones – April 30, 2012

Source: Morningstar Direct

Factor Tilt Indexes for Canada Morningstar took a different approach
to introducing equity factor indexes for the Canadian market than it
did in the U.S. First all of all, rather than starting with the Style Box,
we took a broader view of equity factors based on academic findings
that suggest that there are equity factors beyond size and
value/growth orientation. Recent research has identified Momentum3

and Liquidity4 as distinct factors in addition to Value and Size.
Furthermore, dividend yield is often treated as a factor, which we
regard as a special type of value orientation. The practical
manifestation of this has been the creation of several dividend
indexes and ETFs in the U.S.

Secondly, we leveraged the expertise of Toronto-based Computerized
Portfolio Management Services (CPMS), a leading expert on factor-
based equity investing in the Canadian and U.S. markets, which
Morningstar acquired in 2009. CPMS provides a broad range of
portfolio analysis and equity return enhancement products to the
Canadian investment community and has a reputation of delivering
high quality data on over 4,000 companies in North America. Clients
include institutional money managers, pension plans, institutional
brokerage departments, financial planners, and investment advisors.

Morningstar created three equity indexes for the Canadian market
based on the following CPMS factor-based strategies:

1. The Canadian Value Strategy. This strategy is suited for investors
seeking value for money through stocks with low price to reported
earnings, price to book and cash flow ratios. The strategy
emphasizes stocks with low P/E multiples based on reported and
expected earnings, low price to cash flow multiples based on
reported cash flow and low price to book ratios. Importance is also
placed on stocks with high earnings estimate revisions. The
Morningstar® Canada Value IndexSM is based on this strategy.

2. The Canadian Earnings Momentum Strategy. This strategy is
suited for aggressive, short-term, active investors. The strategy
emphasizes stocks with high earnings estimate revisions and
quarterly earnings momentum. Importance is also placed on stocks
with positive earnings surprise and positive price change. The
Morningstar® Canada Momentum IndexSM is based on this strategy.

3. The Canadian Dividend Growth Strategy. This strategy is suited
for income-oriented investors seeking to buy profitable companies
that are growing their dividends. The strategy emphasizes stocks with
high expected dividend yields and dividend growth. Importance is
also placed on stocks with high cash flow momentum and return on
equity. The Morningstar® Canada Dividend Target 30 IndexSM is based
on this strategy.

In each strategy, stocks are screened to ensure they have minimum
liquidity and analyst coverage as well as earnings in the upcoming
year. Stocks are also screened to be included in the top 250 stocks
within the CPMS Universe. Each of the three Morningstar indexes is
an equally weight portfolio of the top 30 stocks based on the
weighted average of the selection factors.

Morningstar indexes offer some style diversification with respect to
the TSX 60. The Dividend index, while still large cap, has stocks with
less marker-cap than the TSX 60. Not surprisingly, it has more of a
value orientation. The Value and Momentum indexes each have a
mid-cap focus which can provide diversification across the size
spectrum within a portfolio. Additionally, the Value index has a clear
value bias and the Momentum strategy has a clear growth bias.

In addition to opportunities for style diversification, the Morningstar
indexes also provide opportunities for diversification across economic
sectors. The Canadian equity market is heavily weighted in Financial
Services, Energy, and Basic Materials and Morningstar Value and
Momentum indexes are exposed to these sectors. Hence, Canadian
investors can use the Morningstar indexes to tilt away from Financial
Services, Energy, and Basic Materials to form a more diversified
portfolio within Canadian stock market.

Continued on page 16
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Continued from : Equity Factor Indexes for the Canadian Market    page 15

Not surprisingly, investors are mostly concerned with performance
and risk. As Figures 2 and 3 demonstrate, all of the Morningstar factor
indexes have significantly outperformed the TSX 60 over the period
January 2002 – April 2012. This is consistent with the idea that each
factor index will ultimately deliver the premium that each is designed
to capture. Furthermore, as Figure 3 shows, by combing these
indexes among themselves and with the TSX 60 (or TSX Composite),
these premiums could have been realized with reducing the risk of an
overall portfolio. Due to the high realized factor premiums over this
period, most of the portfolios along curve consistent only of the factor
indexes. Only those points extreme left end of the efficient frontier
contain the TSX 60, the largest exposure being 8.76 percent for the
minimum variance portfolio.

Conclusion
Extensive academic research has shown that there clearly exist
distinct factors that explain returns on U.S. stocks. Because exposure
to these factors, especially size and value, have been shown to
generate premiums for investors that tilt their portfolios towards them
over the long run, equity factor indexes and ETFs that embody them
have been become quite popular among U.S. investors.

Research conducted by Morningstar shows that similar factors
operate in the Canadian market with similar potential benefits for
Canadian equity investors. Based on this research, Morningstar has
created a dividend, value, and momentum index to capture each of
these three factors respectively. We have shown that these indexes
can indeed provide several benefits to investors. In particular,
investors can use them to gain diversification across the Style Box
(i.e., across both the dimensions of size and value/growth orientation)
and across economic sectors. Furthermore, when combined with the
popular TSX 60, these indexes can simultaneously reduce the overall
risk of a Canadian equity portfolio and enhance performance, thus
bringing investors to an overall better place in risk/return space.

Paul Kaplan, Ph.D., CFA, Director of Research, Morningstar Canada
paul.kaplan@morningstar.com

1 For a history of the development of the CAPM, see Bernstein, Peter L., 1992.
Capital Ideas: The Remarkable Origins of Modern Wall Street, New York: Free Press.
2 For a more detailed discussion, see Kaplan, Paul D., 2011. “Investing at Full Tilt,”
Morningstar Indexes 2011/12 Yearbook, Morningstar, and Inc.
3 The academic literature on the momentum effect begins with Jegadesh,
Narasimham and Sheridan Titman. 1993. “Returns to Buying Winners and Selling
Losers: Implications for Stock Market Efficiency,“ Journal of Finance 48:65-91
4 For a discussion of the liquidity effect, see Ibbotson, Roger G. and Zhiwu
Chen. 2012. “Liquidity Investing,” Ibbotson Stocks, Bonds, Bill, and Inflation
(SBBI) Classic Yearbook, Morningstar, Inc.

Figure 2:  Risk and Retrurn Canadian Equity Index Portfolios

Figure 3:  Canadian Equity Index Performance

Data from January 2002 – April 2012 Source: Morningstar Direct, Morningstar Indexes

Data from January 2002 – April 2012 Source: Morningstar Direct, Morningstar Indexes
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December 8, 2011 iShares DEX Floating Rate Note Index Fund To Trade On Toronto Stock Exchange

December 2, 2011 Vanguard Canadian Short-Term Bond Index ETF To Trade on Toronto Stock Exchange

December 2, 2011 Vanguard MSCI Emerging Markets Index ETF To Trade on Toronto Stock Exchange

December 2, 2011 Vanguard Canadian Aggregate Bond Index ETF To Trade on Toronto Stock Exchange

December 2, 2011 Vanguard MSCI U.S. Broad Market Index ETF (CAD-hedged) To Trade on Toronto Stock Exchange

January 23, 2012 PowerShares S&P 500 Low Volatility (CAD Hedged) Index ETF To Trade On Toronto Stock Exchange 

January 24, 2012 PowerShares FTSE RAFI US Fundamental (CAD Hedged) Index ETF To Trade On Toronto Stock Exchange

January 24, 2012 PowerShares FTSE RAFI Canadian Fundamental Index ETF To Trade On Toronto Stock Exchange

February 2, 2012 XTF Morningstar Canada Dividend Target 30 Index ETF To Trade On Toronto Stock Exchange

February 2, 2012 XTF Morningstar US Dividend Target 50 Index ETF To Trade On Toronto Stock Exchange

February 2, 2012 XTF Morningstar National Bank Quebec Index ETF To Trade On Toronto Stock Exchange

February 9, 2012 Claymore Managed Futures ETF To Trade On Toronto Stock Exchange

February 13, 2012 Horizons U.S. Floating Rate Bond ETF To Trade On Toronto Stock Exchange

February 13, 2012 Horizons High Yield Bond ETF To Trade On Toronto Stock Exchange

February 13, 2012 XTF Morningstar Canada Value Index ETF To Trade On Toronto Stock Exchange

February 13, 2012 XTF Morningstar Canada Momentum Index ETF To Trade On Toronto Stock Exchange

February 28, 2012 Horizons Silver Yield ETF To Trade On Toronto Stock Exchange

February 28, 2012 Horizons Natural Gas Yield ETF To Trade On Toronto Stock Exchange

February 28, 2012 Horizons Crude Oil Yield ETF To Trade On Toronto Stock Exchange

March 30, 2012 Horizons Auspice Managed Futures Index ETF To Trade On Toronto Stock Exchange

April 2, 2012 Horizons BetaPro S&P 500 VIX Short-Term Futures™ Inverse ETF To Trade On Toronto Stock Exchange

April 11, 2012 iPath Pure Beta Crude Oil CAD Hedged ETN To Trade On Toronto Stock Exchange

April 11, 2012 iPath S&P 500 Dynamic VIX CAD Hedged ETN To Trade On Toronto Stock Exchange

April 11, 2012 iPath S&P 500 VIX Short-Term Futures CAD Hedged ETN To Trade On Toronto Stock Exchange

April 12, 2012 PowerShares Senior Loan (CAD Hedged) Index ETF To Trade On Toronto Stock Exchange

April 20, 2012 Powershares S&P/TSX Composite Low Volatility Index ETF To Trade On Toronto Stock Exchange

April 20, 2012 Powershares S&P/TSX Composite High Beta Index ETF To Trade On Toronto Stock Exchange

April 20, 2012 Powershares S&P 500 High Beta (CAD Hedged) Index ETF To Trade On Toronto Stock Exchange

April 25, 2012 Horizons Morningstar Hedge Fund Index ETF To Trade On Toronto Stock Exchange

May 28, 2012 Horizons Universa Canadian Black Swan to Trade On Toronto Stock Exchange

May 28, 2012 Horizons Universa US Black Swan to Trade On Toronto Stock Exchange

July 6, 2012 First Asset DEX Canada Bond Barbell Index ETF To Trade On Toronto Stock Exchange

July 6, 2012 First Asset DEX Government Bond Barbell Index ETF To Trade On Toronto Stock Exchange

July 6, 2012 First Asset DEX Corporate Bond Barbell Index ETF To Trade On Toronto Stock Exchange

July 26, 2012 IShares MSCI Canada Minimum Volatility Index Fund To Trade On Toronto Stock Exchange

July 26, 2012 IShares MSCI EAFE Minimum Volatility Index Fund To Trade On Toronto Stock Exchange

July 26, 2012 IShares MSCI All Country World Minimum Volatility Index Fund To Trade On Toronto Stock Exchange

July 26, 2012 IShares MSCI Emerging Markets Minimum Volatility Index Fund To Trade On Toronto Stock Exchange

July 26, 2012 IShares MSCI USA Minimum Volatility Index Fund To Trade On Toronto Stock Exchange

August 16, 2012 iShares U.S High Dividend Equity Index Fund (CAD-Hedged) To Trade On Toronto Stock Exchange

August 22, 2012 PowerSharesTactical Bond ETF To Trade On Toronto Stock Exchange

New ETF Listings YTD
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BMO ETFs*.
Big enough  
to lead.  
Nimble enough  
to innovate.
We have a broad range of innovative ETFs designed to meet the 
ever-evolving needs of investors. In fact, we led the Canadian ETF 
industry in growth in 2011** and were recently ranked number one 
in customer loyalty.† So whether your clients are looking for income, 
growth or stability, we have the Canadian market experience to 
provide the right solutions.

Visit bmo.com/etfs

*BMO ETFs are managed and administered by BMO Asset Management Inc., an investment fund manager and portfolio manager 
and a separate legal entity from Bank of Montreal. Commissions, management fees and expenses all may be associated with 
investments in exchange traded funds. Please read the prospectus before investing. The funds are not guaranteed, their values 
change frequently and past performance may not be repeated. **Calculations based on Bloomberg data. †CREDO Research “February 
2012 Loyalty Ranking Survey” of 33 financial services firms. ®Registered trade-mark of Bank of Montreal, used under licence. 
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Thank You to all
our sponsors and

attendees for making
ETF 2012 a great success.

We look forward to
seeing you all again

in 2013!
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ETPs

ETFs

ETNs

INDEXING

Toronto
Wednesday, April 25 &

Thursday, April 26, 2012
Westin Harbour Castle

Vancouver
Wednesday, June 20, 2012

Pan Pacific Vancouver

Montreal
Thursday, October 4, 2012

Hotel Omni Mont-Royal

Calgary
Monday, June 18, 2012

Hotel Arts

Pat Bolland, Moderator

Exchange Traded Forum 2012
Toronto, Calgary,
Vancouver & Montreal

To register, visit or call        exchangetradedforum.com   /   T 416.306.0151  x 2238

A  P R E S E N TAT I O N  O F

S P O N S O R E D  BY

A division of CHW Inc.
radiusfinancialeducation.com

EXCHANGE
TRADED
FORUM2012
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Brought to you by

Retirement Coaching Conference (RCC) ~ Toronto

Monday, October 22
Le Méridien King Edward

2011 marked the year that the first Baby Boomers turned 65 and every single
day more than 10,000 boomers will retire. This demographic will redefine retirement
and clients will need “coaching” in many crucial decisions. This is a huge opportunity
for the advisor who gets it right. RCC will focus on all aspects of “retirement planning”,
enabling a successful experience for clients.

(division of CHW Inc.)

radiusfinancialeducation.com

2 0 1 2   E v e n t s

EXCHANGE
TRADED
FORUM2013

exchangetradedforum.com 

2 0 1 3   E v e n t s

RCC
Retirement Coaching

Conference
FOR INVESTMENT ADVISORS

retirementcoachingconference.com

Exchange Traded Forum ~ Toronto

We will be hosting our 4th Annual Exchange Traded Forum
in 2013. Please stay tuned for details.

World Alternative Investment Summit Canada ~ Calgary

We will be hosting our 2nd Annual World Alternative
Investment Summit Canada ~ Calgary, in 2013.
Please stay tuned for details.

Niagara Institutional Dialogue

Monday, June 10 to Wednesday, June 12
Niagara-on-the-Lake ~ Queen’s Landing

Niagara Institutional Dialogue is an exchange of ideas, knowledge and
practices for Canadian Institutional Investors. A selected group of senior
representatives from Canadian pensions and family offices, will participate
in three days of informative discussions, education and networking.
This confidential closed-door event is reserved for select industry participants.

World Alternative Investment
Summit Canada

waisc.com

WAISCWEST
2013

institutionaldialogue.com



Exchange Traded Forum ~ Western Canada ~ Calgary/Vancouver

We will be hosting our 3rd Annual Exchange Traded Forum
in Western Canada in 2013. Please stay tuned for details.

World Alternative Investment Summit Canada ~ Niagara Falls

Canada’s largest annual gathering of alternative
and exempt market investment professionals and
service providers will be returning in September 2013
for its 12th annual summit.

Exchange Traded Forum ~ Montreal

We will be hosting our 3rd Annual Exchange Traded Forum
in Montreal in 2013. Please stay tuned for details.

For more information, please contact:

Radius Financial Education T 416.306.0151    info@radiusfinancialeducation.com

EXCHANGE
TRADED
FORUM2013

exchangetradedforum.com 

12th World Alternative Investment
Summit Canada

WAISC2013

waisc.com

EXCHANGE
TRADED
FORUM2013

exchangetradedforum.com 

Radius Financial Education

Radius Financial Education (Radius), a division of CHW Inc., has been producing high level conferences within the financial
services sector in Canada for over 10 years.

As Canada’s leading producer of conferences within the financial sector, Radius events focus completely on education and
networking through an exchange of unbiased ideas and information, allowing our delegates to be leaders in their chosen fields.

Our top-down approach to the agenda enables us to deliver timely, thought-provoking, cutting edge, and sometimes controversial
insight in a stimulating manner. We understand the importance of learning from the best. Each conference offers a well balanced
speaker composition consisting of insight from authors, educators, economists, regulatory bodies and industry leaders from
around the globe. 
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Proud to take part in  
the 2012 Exchange  
Traded Forum.
Barclays offers customised products and client services as original as your vision of 
success. Start with multi-asset-class products and an integrated global portfolio offering. 
Take advantage of the award-winning BARX-IS electronic trading platform, renowned 
for fast and seamless execution. Find fresh insight and local market expertise from our 
dedicated teams who partner with you to deliver investment opportunities. Tell our 
professionals what you’re looking for, and we will put together all the pieces that add  
up to a customised solution and success. For further information, please email  
solutions@barclays.com or visit us at www.barclays.com

Issued by Barclays Bank PLC, authorised and regulated by the UK Financial Services Authority and a member of the London Stock Exchange. Barclays undertakes its US securities and investment banking 
business in the name of its wholly-owned subsidiary Barclays Capital Inc., an SIPC and FINRA member. ©2012 Barclays Bank PLC. All rights reserved. Barclays is a trademark of Barclays Bank PLC. 

1990
World’s first ETF, TIP 35, launches

September 1999
iShares launches in Canada with XIU

October 2000
State Street Global Advisors launches ETF
(closes November 2002)

January 2001
TD launches ETFs (closes March 2006)

March 2006
Claymore launches ETFs

January 2007
Horizons launches BetaPro Funds

June 2009
BMO launches ETFs

May 2011
Canadian ETF Association launched

May 2011
Invesco Trimark launches mutual-fund wrapping ETFs

May 2011
XTF launches ETFs

September 2011
RBC launches ETFs

November 2011
Vanguard enters Canada

March 2012
BlackRock acquires Claymore

ETFs In Canada
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Asset servicing expertise. For today’s investor, there is no room for error, imprecision or delay. To succeed in this demanding 

environment, you need an asset servicing partner who is committed to the business. CIBC Mellon provides the stability and 

resources you need. With the financial strength of two industry leaders, we deliver unparalleled tools and expertise. All designed 

to help you meet your operational needs efficiently. 

For more information, contact:

Barbara Barrow at 416-643-6361 

or visit us at cibcmellon.com

©2011.  A BNY Mellon and CIBC Joint Venture Company.  CIBC Mellon is a licensed user of the CIBC trade-mark and certain BNY Mellon trade-marks.

Stronger governance. Reduced risk.

 Specialized support for ETFs. 
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In step with 
market needs
At KPMG, we understand the asset 
management industry.  

Our integrated teams of Audit, Tax, and 
Advisory professionals help to provide our 
clients with an in-depth understanding 
of the markets in which they operate. 
Through our varied perspectives, we 
help our clients navigate the potential 
challenges and take advantage of new 
opportunities throughout the fund 
lifecycle—from value creation to 
realization. 

We provide leading professional 
services within the domestic and 
offshore alternative investments 
space, including hedge funds, 
venture capital funds, private 
equity funds, commodity pools, 
and infrastructure funds, and 
to the advisers who sponsor 
these investment vehicles.  

kpmg.ca

© 2011 KPMG LLP, a Canadian limited liability partnership and a member fi rm of the KPMG network of independent 
member fi rms affi liated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



Retirement Coaching Conference

A presentation of

A Division of CHW Inc.

Monday , October 22, 2012
Le Méridien King Edward, Toronto

To register, please contact:
Judy Street    T  416.306.0151 x 2241

E  street@radiusfinancialeducation.com 

or visit:
www.retirementcoachingconference.com

The next five years could be the best five years of your

practice IF you recognize and take advantage of the

unprecedented opportunity! The first Baby Boomers

have turned 65 and, for the next five years, 10,000 more

North American boomers will join them each and every

day. These retirees need your ongoing advice and you

must be equipped to deliver it.

The “Retirement Coaching Conference for Financial

Advisors” is designed to provide you with the knowledge

you need and a network of resources to assist both

current and prospective clients through this most critical

stage of their lives. This could be your most important

work as an advisor – helping people live the dream they

have spent their lives building. Be ready for it!

FOR FINANCIAL ADVISORS



The table represents average management expense ratios for all Canadian-domiciled mutual funds and exchange traded funds as reported by Morningstar 
and calculated by Vanguard as of June 30, 2012. The Vanguard ETFs are managed by Vanguard Investments Canada Inc. Commissions, management fees, and 
expenses all may be associated with the Vanguard ETFs. This offering is only made by prospectus. The prospectus contains important detailed information about
the securities being offered. Copies are available from Vanguard Investments Canada Inc. at www.vanguardcanada.ca. Please read the prospectus 
before investing. ETFs are not guaranteed, their values change frequently, and past performance may not be repeated. 
© 2012 Vanguard Investments Canada Inc. All rights reserved.

vanguardcanada.ca

AVERAGE MERs

Mutual funds

2.01%
ETFs

0.89%
Vanguard ETFs

0.32%

Overpaying for investments 
doesn’t make sense either. 

Vanguard MERs are only a fraction of the industry-average mutual fund or ETF. 
We pioneered index investing in 1976, and we’ve been perfecting low-cost investing ever since.


