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THIS MONTH

Assets invested in ETFs/ETPs listed in Canada increased
2.6% in the first half of 2015 according to ETFGI

Assets invested in ETFs/ETPs listed in Canada increased 2.6% in the first half of 2015,

according to ETFGI’s preliminary ETF and ETP global insights report for the first half of

2015.  At the end of June 2015, the Canadian ETF industry had 367 ETFs, with 521 listings,

assets of US$68 Bn, from 11 providers listed on 1 exchange. 

“June was a difficult month for most markets around the world. The S&P 500 index ended

June down 2% for the month and finished the first half of 2015 up 1%. Market performance

in the first half of 2015 was impacted by a number of uncertainties in the first half of 2015:

the situation in Greece and the impact on the Eurozone, when the Fed will raise interest

rates, volatility in the Chinese market and the MERS outbreak in South Korea.” according

to Deborah Fuhr, managing partner of ETFGI.

In the first half of 2015 record levels of net new assets (NNA) have been gathered by

ETFs/ETPs listed globally with US$152 billion beating the prior record of US$130 billion in

the first half of 2014. US listed ETFs/ETPs gathered US$103 billion, beating the previous

record of US$76 billion gathered in the first half of 2012, ETFs/ETPs in Japan gathered

US$18 billion beating the prior record of US$13.5 billion set in the first half of 2014, and

European listed ETFs/ETPs gathered US$40 billion, beating the US$32 billion gathered in

the first half of 2014.

In June 2015, ETFs/ETPs listed in Canada gathered net inflows of US$984 Mn.  Equity

ETFs/ETPs gathered the largest net inflows with US$814 Mn, followed by fixed income

ETFs/ETPs with US$85 Mn, and commodity ETFs/ETPs with US$20 Mn.

Year to date (YTD) through end of June 2015, ETFs/ETPs have seen net inflows of US$6.6

Bn. Equity ETFs/ETPs gathered the largest net inflows YTD with US$3.1 Bn, followed by

fixed income ETFs/ETPs with US$2.6 Bn, while commodity ETFs/ETPs suffered net outflows

of US$17 Mn.

Source: www.etfgi.com

radiusfinancialeducation.com
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First Asset - Smart SolutionsTM

First Asset is an independent investment firm focused on providing smart, low cost solutions that address the real-world 
investment needs of Canadians - capital appreciation, income generation and risk mitigation. Rooted in strong fundamentals, 
First Asset’s smart solutions strive to deliver better risk-adjusted returns than the broad market while helping investors achieve 
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How can we help strengthen your portfolio? 
Advisors contact us for a comprehensive portfolio comparison
1.877.642.1289 or info@firstasset.com
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Stripping Away
Preconceived Notions
of Fixed Income

So far in 2015, the Bank of Canada has cut interest rates twice (in January and July). While it’s unclear as to
whether or not the Bank of Canada will decide to cut interest rates again later this year, it’s likely safe to say
that Canada is in the 9th inning of this trend.

Unfortunately, because bond returns have been so good for so long, the fear is that Canadians have become
complacent with their bond portfolios, expecting to maintain a similar performance profile while continuing to
earn ample income. But more active market participants will likely realize that today’s bond environment is much
more challenging, and much more difficult to meet expectations, both from a total return as well as an income
perspective. As a result, it’s probably a prudent idea to reassess what sort of bond exposure Canadians have in
their fixed income portfolios. 

With Canada’s aging population, bonds are an increasingly important component of overall investment portfolios,
as seniors typically become more conservative with their investments in retirement. Yet, what isn’t likely
immediately clear to investors is that not all bonds are created equal, and some of these allocations to bonds
historically seen as ‘safe’ are potentially exposing investors to unintended risks.

Without question, bond investors over the past few decades have done quite well for
themselves, enjoying the tailwinds afforded them by a prolonged period of declining
interest rates.

John Pagliacci
Product Strategist,
First Asset
Exchange Traded
Funds
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Shorter duration: Strategically sound in this
environment
Take for example the FTSE TMX Canada Universe Bond Index, the
broadest and most widely used proxy for Canadian investment grade
government and corporate bonds. As of June 30, 2015, the duration
of this index was roughly 7.5. For those less familiar with the term,
duration is a measure of the sensitivity of bond prices as interest rates
move; and the bigger the duration number the greater the interest rate
risk/reward for bond prices. Take, for example, an instance over the
past 30 years where interest rates fell by 1%. A duration of 7.5 would
indicate, all else being equal, that the bond’s price would increase by
roughly 7.5%, a handsome return indeed. However, the reverse of that
is also true, if interest rates were to rise by 1%, the price of that bond
would decline by 7.5%. While we don’t envision interest rates rising by
1% any time in the very near future, we do believe that we’re getting
closer to an inflection point where we transition from declining interest
rates to increasing interest rates over time. Therefore, to mitigate
interest rate risk, choosing shorter duration investments (bonds that
mature sooner rather than later) is a sound strategy.

With greater yield comes greater risk
Another unintended risk of maintaining a ‘status-quo’ bond portfolio
is that, because interest rates are so low, bond yields are quite
depressed. To combat this and earn more income, some investors
have simply been chasing after products that offer higher yield without
being fully aware of exactly what they’re buying into. For instance,
generally speaking, higher yields typically come from taking on either
more credit risk (the risk of the bond issuer not being able to repay its
debt) or more duration risk (having to wait longer for a bond to mature
and, hence, being more exposed to changing interest rates). Thus,
higher yield does not simply equate to better performance.

Tax rates differ and not all fixed income is inefficient
Lastly, while not a ‘risk’, per se, investors perhaps haven’t necessarily
focused as much as they should on the tax efficiency of their fixed
income investments. Being that interest income is taxed at the
highest applicable rate, minimizing the amount owed to the
government can, and does, go a long way in enhancing overall
returns on bond investments.

A solution for bond risks and a solid plan for
investor needs
Recognizing these very real risks and needs facing Canadian bond
investors, in June of 2013 First Asset launched  an ETF that invests
in strip bonds derived from Canadian federal and provincial
government issues, the First Asset 1-5 Year Laddered Government
Strip Bond Index ETF (TSX: BXF) (“BXF” or the “Fund”). Government
bonds afford the portfolio a credit risk that is essentially zero. Strip
bonds are a fixed- income product that, as their name implies, are
stripped of the coupon and pay no interest throughout their term.
They are purchased at a discount and mature at par. In the BXF
portfolio the strip bonds are equally weighted to mature in tranches
between 1-5 years, which makes it an ideal solution for those looking
to mitigate interest rate risk. Also, because strip bonds trade at
discounts to their par values and pay no interest, investors benefit
from significant tax efficiency, allowing more of their returns to remain
in their pocket, as exemplified below. As you can see, the strip bond
investor in our hypothetical example would end up with a
considerably higher after-tax return than if they invested in a
Government of Canada (GOC) premium bond.

Continued on page 8



Despite strip bonds not paying out any interest, BXF is structured in
such a way that quarterly distributions are in fact paid to unitholders,
in amounts based on the portfolio holding’s average yield to maturity,
funded by small cash balances held within the ETF. So income
seeking investors need not worry about an absence of cash flow.

Whether you’re concerned about your portfolio’s tax inefficiency,
credit risk, interest rate risk, or a combination of all three, BXF is
certainly worth considering, particularly since it’s been the best
performing short-term government bond fund , both on a before-tax
and after-tax basis, dating back to its inception date.

Performance 
as at June 30, 2015 1 year 2 year Since Inception2

First Asset 1-5 Year Laddered Government Strip

Bond Index ETF  (BXF) 3.74 3.57 3.28
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The rate of return chart shown is used only to illustrate the effects of the compound growth rate and is not intended to reflect future values of
the Index or the Fund or returns on investment in the Fund. 

The FTSE TMX Canada Short Term Bond Index is a market capitalization weighted index consisting of a broadly diversified range of investment
grade federal, provincial, municipal and corporate bonds with a term to maturity between one and five years. The Index is used as a benchmark
to help you understand the Fund’s performance relative to the general performance of Canadian short-term bonds.

1. Source: Morningstar Direct as at June 30, 2015: BXF was the top performing government bond ETF versus other government bond ETFs in the Canadian Short-Term Fixed
Income category for exchange traded funds, which has 21 ETF funds in the category. The Morningstar performance ranking is solely based on total return performance since
BXF’s first day of trading on June 11, 2013.  The Fund’s performance is subject to change every month.  

2. Inception Date of BXF is June 5, 2013

This communication is intended for informational purposes only and is not intended to provide specific financial, investment, tax, legal or accounting advice, and should not
be relied upon in that regard. First Asset ETFs are offered by prospectus. Individuals should seek the advice of professionals, as appropriate, and read an ETF Fund’s prospectus
prior to investing. Investments in ETF Funds may not be suitable for all investors. Some conditions apply. Copies of the prospectus may be obtained from your investment advisor,
First Asset or at www.sedar.com. Commissions, trailing commissions, management fees and expenses all may be associated with investments in exchange traded funds.
Please read the prospectus before investing. The indicated rates of return of the Fund is the historical annual compound total returns including changes in unit value and
reinvestment of all distributions and does not take into account sales, redemption, distribution or operational charges or income taxes payable by any security holder that
would have reduced returns. Exchange traded funds are not guaranteed, their values change frequently and past performance may not be repeated. The Fund is managed by
First Asset Investment Management Inc.

FTSE TMX Indices have been sub-licensed for certain purposes by First Asset from FTSE TMX Global Debt Capital Markets Inc. The First Asset ETF is not sponsored, endorsed,
sold or promoted by FTSE TMX Global Debt Capital Markets Inc., FTSE International Limited, TMX Group Inc. or their affiliates, third party data suppliers or licensors and they
make no representation, warranty, or condition regarding the advisability of investing in the First Asset ETF.

John Pagliacci, Product Strategist, First Asset Exchange Traded Funds  jpagliacci@firstasset.com

Continued from : Stripping Away Preconceived Notions of Fixed Income   page 7
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Commissions, trailing commissions, management fees and expenses all may be associated with ETF investments. ETFs are not 
guaranteed, their values change frequently and past performance may not be repeated. Please read the prospectus before investing.

 ADVISOR USE ONLY

Find out why First Trust U. S. Sector ETFs are a better solution for your 
sector needs. Go to www.firsttrust.ca  or call 1-877-622-5552.

First Trust Canada’s AlphaDEX™ U.S. Sector ETFs provide the all-day tradability of stocks, 
the transparency and liquidity of ETFs and may help Canadian investors reduce U.S. estate tax  

obligations & CRA foreign reporting requirements (Form T1135). 
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A Few ETF Facts About
the Industry’s Proposed
Disclosure Regime

The regulatory evolution of the ETF Facts in Canada mirrors the U.S. experience, which implemented their own
version of an ETF Facts in 2009. In both instances, the starting point for the content of the ETF Facts was the
summary disclosure document already in use for conventional mutual funds (in Canada, this mutual fund
summary document is referred to as Fund Facts), which by its own accord, was already subject to extensive
regulatory research, consultation and investor testing.

In both Canada and the U.S., a primary objective of the ETF Facts was to exclude the legalese that had become
customary of lengthy prospectuses and to replace that with a more investor-friendly (no more than four pages in
length) executive summary.

At a high level, the proposed ETF Facts serve to (i) bridge the information gap that has been identified between
participants in the ETF industry and retail investors, and (ii) level the playing field with mutual funds by adopting
standardized offering documents and harmonizing the disclosure regime. Using the Fund Facts as the initial
canvass, the proposed ETF Facts have been modified to address the market distribution model underlying the ETF
structure. In a nutshell, unlike a mutual fund which can be purchased or redeemed directly with the fund, individual
investors of ETFs (like you and I) typically purchase and sell ETF securities over the secondary market. As a result,
you will not find information pertaining to purchases and redemptions that are made directly with the fund in the
ETF Facts, which are generally limited to market makers or major financial institutions. Instead, the ETF Facts have
been specifically designed to help investors and advisors find key information they need to make informed
investing decisions. 

The Canadian securities regulators recently proposed rule changes that would codify
a summary disclosure document for ETFs (referred to as ETF Facts) and the manner in
which ETF offering documents are to be delivered to investors. 

Kevin Rusli
Partner
Blake, Cassels &
Graydon LLP
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Based on significant research on ways to improve ETF Facts for the
benefit of investors, the regulators conducted several in-person
interviews and online surveys, and learned that many investors lacked
an in-depth understanding of certain key information that could be
considered important to making an informed decision. The research
also reconfirmed that investors prefer to receive a concise summary
of key information, rather than a prospectus that may contain
overwhelming or complicated disclosure (which often includes
information pertaining to funds that are not being considered by the
investor). Specifically relating to the ETF distribution model, it was
evident that investors needed additional guidance to better
understand certain basic secondary market terminology, such as bid-
ask spreads, premiums and discounts and the relationship between
market price and net asset value. These are concepts that would
generally be foreign to an investor who only bought and sold
conventional mutual funds. The solution to filling in this education gap
was to provide plain language explanations in the ETF Facts, with the
hope that the new content on trading and liquidity would provide
investors with enough insight with which to make an educated
decision. If all goes according to plan, the industry will benefit from a
tailored disclosure document prescribed by law that will educate
investors about the benefits, risks, costs, and objectives of various
ETFs, all within an accessible, plain language and comparable format.
In effect, investors will receive a simplified version of key prospectus
information, without compromising the quality of disclosure.

As part of the third stage of the Canadian Securities Administrator’s
point of sale disclosure project, one that will generally require Fund
Facts to be delivered to investors of conventional mutual funds before
the point of sale (i.e. pre-trade) commencing on May 30, 2016, the
proposed rule changes also introduce a new prospectus delivery
regime for ETFs. Under the proposed regime, dealers that receive
purchase orders for ETFs will be required to deliver the ETF Facts
(rather than a prospectus) to investors within two days of purchase.
From a securities law perspective, the proposed delivery requirement
shifts the onus of delivery from the dealer on the sell-side (e.g. the
underwriter in an ETF distribution) to the dealer when acting as agent
of a purchaser (the “buy” side).  

The ETF Facts and new delivery regime effectively codify material
elements of prior granted exemptive relief provided to ETF managers
and dealers back in the Fall of 2013. In summary, it is proposed that
all investors receive key information provided in a concise manner,
that if consumed, will lower the risk of investors buying inappropriate
products, put investors and advisors in a better position to compare
products, provide greater transparency around commissions and
costs of investing and overall, reinforce investor confidence in the
ETF industry. The proposed amendments are available for comment
until September 16, 2015.

Kevin Rusli, Partner  , Blake, Cassels & Graydon LLP
kevin.rusli@blakes.com
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Exchange Traded Receipts 
from the Royal Canadian Mint
ETRs issued through the Mint’s Canadian Gold Reserves and Canadian Silver  

Reserves programs offer a secure, efficient and low cost investment in gold or silver.

Secure 
• Direct beneficial ownership of gold or silver (no intermediaries) 

• Stored at the Royal Canadian Mint, a Crown Corporation

Convenient 
• TSX listed in both C$ and US$ (MNT/MNT.U for gold and MNS/MNS.U for silver)

•  Qualified investments for all Canadian registered accounts including RRSPs and TFSAs

•  Flexible redemption options for newly casted bullion products including  

99.9% pure silver London Good Delivery bars and 100 oz bars; 99.99% pure  

1 oz Maple Leaf coins, gold kilobars and London Good Delivery bars

Low Cost 
•  All-in annual service fee of 0.35% for gold ETRs and 0.45% for silver ETRs

Visit our website for more information: www.reserves.mint.ca 
Pour plus d’information, visitez notre site Web : www.reserve.monnaie.ca

An investment in ETRs involves a degree of risk, resulting primarily from fluctuations in bullion price. For further information, see the website. This notice is for information purposes only and does not constitute an offer to sell or a solicitation of an offer to buy ETRs. 
Investir dans des RTB implique certains risques, en particulier ceux qui découlent de la fluctuation du cours des métaux précieux. Consulter le site Web pour des renseignements complémentaires. Le présent avis n’est fourni qu’à titre indicatif et ne constitue pas une 
proposition de vente ni une sollicitation d’achat de RTB.

© 2013 Royal Canadian Mint. All rights reserved. © 2013, Monnaie royale canadienne. Tous droits réservés.

Reçus de transactions boursières 
de la Monnaie royale canadienne
Les reçus de transactions boursières (RTB) de la Réserve d’or canadienne et de la 
Réserve d’argent canadienne sont des produits d’investissement en or ou en argent 
sûrs, efficaces et abordables.

Sûr 
• Propriété directe d’or ou d’argent physique (aucun intermédiaire) 
• Entreposés à la Monnaie royale canadienne, une société d’État

Pratique 
•  Négociés à la Bourse de Toronto (TSX) en $CAN (MNT pour l’or et MNS pour 

l’argent) et en $US (MNT.U pour l’or et MNS.U pour l’argent)
•  Admissibles à tous les régimes enregistrés d’épargne canadiens, y compris les REER 

et CELI
•  Options de rachat flexibles – produits d’investissement nouvellement frappés, 

y compris les lingots de bonne livraison et les lingots de 100 oz en argent pur à 
99,99 %, les pièces Feuille d’érable de une once, les lingots de un kilogramme et 
les lingots de bonne livraison en or pur à 99,99 %

Abordable 
•  Frais annuels de 0,35 % pour les RTB – Or et de 0,45 % pour les RTB – Argent 
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Toronto Conference Review

The Exchange Traded Forum, Toronto, was created by Radius Financial Education (Radius) and brought together leading
professionals from every segment of this dynamic group of investment providers including investors, advisors, managers,
research professionals, regulatory experts and noted financial educators, to review the past, assess the present and
discuss strategic options for achieving continued future success.

Recent years have shown exponential growth and change in Exchange Traded Products. Building a top down agenda allowed
us to focus on educating our attendees on the role Canada has played in this growth, the current trends around the world and
the economic environment, rising interest rates, regulatory changes, building better portfolios, Exchange Traded Receipts
and issues financial advisors are facing today. Our distinguished list of speakers, each an authority in their field, did just that! 

Radius’ goal is to host a truly educational forum and we would like to thank our speakers and sponsors for their invaluable
contribution. We would also like to thank all those who completed an evaluation form as these comments are essential and
will be the foundation for our 2016 ETF Forums.

Women in ETFs (WE) Presented:  The ETF Network – Delivering ETF Strategies to the Customer
Back row: Ling Zhang, Aye Soe, Linda Zhang, Deborah Fuhr

Front row: Moderator, Deborah Frame, Oricia Smith, Sharon French

EXCHANGE
TRADED
FORUM2015

Tuesday, May 26 &
Wednesday, May 27

One King Street West

exchangetradedforum.com
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The surging popularity of exchange-traded funds (ETFs) is creating an
investment culture in which both large and small investors are focusing
more on asset allocation than the quality of individual securities,
according to two ETF experts who delivered a keynote speech at the
2015 Exchange Traded Forum in Toronto on Wednesday, May 26.

“When large investors hit the panic button, either up or down, they
focus on asset classes and not on individual stocks,” Matt Hougan,
CEO of New York-based education and research firm ETF.com told
the conference in a joint keynote address with David Nadig, director,
ETFs, with Norwalk, Conn.-based financial data provider FactSet
Research Systems Inc.

“When something big happens and it's time to buy, they focus on
asset classes, and it's the same when something goes wrong and it's
time to sell,” Hougan added. “As a result, the correlation of individual
stock movements has been rising for years.”

At the same time, the advent of commissions-free or low-commissions
trades in ETFs has made retail a massive market for ETFs in the U.S.
as investors appreciate their low management fees, transparency and
liquidity. In fact, ETFs account for as much as 25% of trading on the
New York Stock Exchange on some days, Hougan said.

Correlation in stock movements on an exchange can be as high as
80%-90% in panic times, Nadig added, and the trend is being
aggravated by high-volume, high-frequency traders focusing on
short-term trades.

“When things get hairy, everyone moves in one direction and
individual stock-picking is getting harder," he said. "In addition, high-
frequency traders are now playing the ETF game. It's like robbing
banks. They go where the money is.”

ETFs have “flattened the investment landscape,” giving ordinary retail
investors access to globally diversified portfolios with rock-bottom
management fees that would have been accessible to only a few
privileged institutional investors a decade ago, Hougan said. As well,
more than half of institutional managers are using ETFs for both core
and satellite strategies.

“The core benefits of ETFs are easily understood, but there is more
disruption coming,” Nadig said. “This is only the pointy end of the
hockey stick right now.”

Specifically, automated asset-allocation programs and robo-advisors
are providing investors with simple tools that help them assemble
customized and diversified asset mixes, essentially creating mass
access to portfolio building techniques. Thus, investors don't have
to be particularly smart to assemble massively diversified global
investment portfolios using ETFs, Nadig said, with the easy
accessibility and liquidity the product offers. 

“You can fire and forget with these automated programs and simply
rebalance your portfolio once a year,” Nadig said. “Investors get a
stellar experience for almost no money. The allocation process has
become so simple a robot could do it – and robots are in fact doing it.”

Robo-advisors are on the rise, and the inexpensive allocation services
they provide threaten the value of asset-allocation advice that
individual financial advisors offer, said Hougan.

“We see big challenges ahead for advisors, and yelling at the cloud
isn't going to make it go away,” he said.

As a result, advisors may have a hard time providing value and
charging fees for advice in securities selection and asset allocation as
a result of these innovations, Hougan said.

However, you can add value by becoming a “network advisor” in
which you offer clients access to professional advice in the areas of
estate planning, legal or taxes. In some cases, it may make sense to
bring qualified experts into your practice.

Another option is to incorporate robo-advisors or automated
investment services into your practice, increasing the size of your
client base to make up  for the fact that you may have to become
more competitive on fees.

“It's difficult to import a lot of high net-worth clients, but the robo-
advisor approach allows you to bring clients onboard you wouldn't
normally touch and simply offer them model portfolios,” Nadig said.
“You need more clients at low fees to succeed in the automated
world, but some of these low net-worth clients will eventually become
high net-worth.”

If you are particularly skilled at asset allocation and securities
selection, you can also differentiate yourself as a portfolio manager
or ETF strategist, and clients will pay for your services, Hougan said.
Nevertheless, Hougan wouldn't be surprised to see U.S. technology
giants such as Google Inc. or Amazon.com Inc. enter the financial
services business as it becomes more automated – and that would
be “transformational” for the investment industry.

These firms are experts at gathering specific information on the tastes
and purchases of individual clients and they would be able to provide
services targeting their needs, he said. The huge scale of their business
reach could drive fees down even further for financial services.

Coverage courtesy of Investment Executive.
www.investmentexecutive.com.

Matt Hougan, ETF.com Dave Nadig, FactSet
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It’s an exciting time to be a bond ETF investor, according to an expert
panel that presented at the 6th annual Exchange Traded Forum in
Toronto.

That panel, which outlined how to rethink bond investment strategies,
included Scott Boniferro, product manager at Invesco Canada;
Barry Gordon, president and CEO of First Asset; Alfred Lee, vice
president and portfolio manager at BMO ETFs; and Daniel Straus of
National Bank Financial, as moderator.

For more on why and how to incorporate bond ETFs in clients’
portfolios, check out deputy editor Melissa Shin’s live tweets below.

Live tweets from the

6th Annual ETF Forum Toronto

It’s an exciting time to be a bond ETF investor. There are 100 such
ETFs in Canada, and there have been $3 billion in flows over the last
few years @radiusfe @advisorca

Do real opportunities still exist in bonds? Boniferro says it’s time to
diversify, and to think of interest rates and credit risk. @advisorca
@RadiusFE

The high-yield, senior-secured and preferred-share markets all offer
better yield, says Boniferro @advisorca @RadiusFE

Gordon says to look at tax efficiency of products and consider asset
location @advisorca @RadiusFE

Having both floating-rate and longer-duration strategies in one
product is good, says Gordon. That allows for diversification. Also
consider active management.

Lee: The Canadian universe has limited opportunities: average
duration of bond ETFs is 7.5, and average yield 2%. ETFs allow
investors to get in and out of the market as needed @advisorca

Lee: manage risk. Choose short du ration bonds, not because interest
rates will rise — in fact, he says, rates will be low for awhile. But
uncertainty in interest rates means it’s good to have short durations.
To make up for short durations, overweight credit to make up yield.

Policy divergence globally is going to help bond markets, adds Lee
@advisorca @RadiusFE

Bonds are tax-inefficient. If a bond has a premium, and YTM lower,
the yield is lower than tax rate.

You have a lot of premium bonds with negative after-tax yields. By
choosing short durations, you’ll choose a limited number of premium
bonds @advisorca @RadiusFE

Floating-rate bonds can be tax-efficient, says Boniferro. Their tax
liability matches their value. High-yield and floating-rate bonds are
also more tax-efficient.

Gordon: use a laddered approach with strip bonds. They accrete to
par. Their YTM = current yield, so they’re more tax-efficient. They’re
usually low duration, too

Lee: Can buy bonds that trade at discount, so the YTM is higher than
coupon. That’s more tax-efficient.

Bond ETFs can be more liquid than securities themselves in times of
panic, during which people use ETFs for price discovery, says
Boniferro @advisorca

Gordon: mismatch in crisis when ETF more liquid than underlying is
concerning.

Gordon: People think the secondary market is reflective of liquidity,
but it can dry up in a crisis. You could be stuck with primary market
liquidity only.

Boniferro: ETF helps you spread your risk due to diversity. Market
makers will provide liquidity in a no-bid situation. You may have higher
spreads and not get best execution, but the ETF market maker will
come up with a price, says Boniferro.

Check out the rest of the tweets at twitter.com/melissagshin.

Coverage courtesy of Advisor.ca

Scott Boniferro,
Invesco Canada

Barry Gordon,
First Asset 

Alfred Lee,
BMO ETFs 

Daniel Straus,
National Bank Financial



Auspice launches the world's first Canadian Crude Oil ETF

Auspice launches the world's first ETF based on Canadian Crude Oil

Auspice's new Canadian Crude Oil Index ETF allows investors the opportunity to 

invest directly in the Canadian Oil benchmark (CCI) without the added market risks

of investing in Oil company stocks, or in a less representative oil market like WTI.

Recent changes to the political landscape in Alberta have added a degree of

uncertainty to the marketplace, so the ability to express your point of view on 

Canadian Crude Oil directly by investing in the commodity provides a valuable option 

that was simply not available before.

If you like an Oil company's prospects, buy their stock. If you like the prospects of 

Canadian Crude Oil prices, invest in the commodity via the new Canadian Crude 
Oil Index ETF.

Thank you for your support

Tim Pickering, President

Our mailing address is:

Auspice Capital Advisors

Suite 301 615 3rd Ave. SW

Calgary, Alberta T2P 0G6

Canada

CCX TM : CANADIAN CRUDE OIL INDEX ETF

16 JULY 2015 canadianetfwatch.com

ETF Announcement
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*Morningstar Awards 2014©. Morningstar, Inc. All Rights Reserved. 
Awarded to Horizons Exchange Traded Funds for the Horizons Active 
Global Dividend ETF (“HAZ”) named ‘Best Equity ETF’ and the Horizons 
Active Preferred Share ETF (“HPR”) named ‘Best Fixed Income ETF.’ The 
Morningstar fund category awards are based on both quantitative and 
qualitative criteria and are not solely based on performance. For more 
information on the Morningstar criteria, methodology and how winners 
are selected, please visit www.investmentawards.com
Morningstar® is a registered trademark of Morningstar Inc. (“Morningstar”). 
The Horizons Exchange Traded Products are not sponsored, endorsed, sold, 
or promoted by Morningstar and its affiliated companies and none of 
these parties make any representation, warranty or condition regarding 
the advisability of buying, selling or holding units/shares in the Horizons 
Exchange Traded Products. The information contained herein is not 
warranted by Morningstar to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or 
losses arising from any use of this information.
Horizons ETFs is a member of Mirae Asset Global Investments. Commissions, 
trailing commissions, management fees and expenses all may be 
associated with an investment in exchange traded products managed by 
AlphaPro Management Inc. and Horizons ETFs Management (Canada) Inc. 
(the “Horizons Exchange Traded Products”). The Horizons Exchange Traded 
Products are not guaranteed, their values changefrequently and past 
performance may not be repeated. The Prospectuses contain important 
detailed information about the Horizons Exchange Traded Products. 
Please read the relevant prospectus before investing.

Discover our award winning ETFs at 
HorizonsETFs.com/awards
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3%

New research from Vanguard shows that you can add about 3% in net returns  
for your clients while also differentiating your skills and practice through seven 
dimensions of advice:

It’s the value of financial advice.

Read the detailed report at  
vanguardcanada.ca/advisorsalpha

The value of advice is no longer a question—we’ve done the math.

Asset allocation. Choosing the right mix of stocks, bonds and cash.

Fees. Minimizing the costs associated with investing.

Rebalancing. Maintaining a strategic asset mix over time.

Behavioural coaching. Providing guidance in various market conditions.

Asset location. Allocating assets to taxable and tax-advantaged accounts.

Spending strategy. Determining the optimal withdrawal order in retirement.

Total return investing. Balancing growth and income during retirement.
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